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X, Although the source*® prelimiuary report was? of Interest and 
Mittal, it left the impression that fee does not have sufficient '■ 
information of the type required by the branches submitting these 
requirement s ( l/MF and I/W&5 to warrant any charges In hie departure* 
However, since the inf Great 1cm sought in of importance it would he 
desirable to serve the requirement# a# soon as porslbl®, preferably 
before he leaves, on .the chance that fee does possess such knowledge. 

?, Both branches have previously submitted requirements for this 
source (based on an St/l/l memorandum dated 10 Deesaber .1956). Tfecae 
that fellow, while similar in coverage, have been oriented to reflect 
the source’s preliminary report. 

3, Jfe« requirements, below, are divided into two parts? Part 1 
ia essentially devoted to bread financial questions* Bart II to specific 
weapons and plants. 

Part I, finance ; 

fhese questions deal primarily with the Hungarian systsa* In any 
Ins tance where the eourc# can provide comparable information for the 
BBS® he should do so. 

X „ low are Hungarian military activities financed? Be specif to. 
for ©vasrAes ; a) what are the sources of funds for the Hungarian 
Military? b) What budget categories include funds for the Ministry 
of Defense? : el lew are Ministry of Defense purchases fro® the 
Hungarian armaments industry financed? d) Are all foods and services 
received fey- the Ministry of Defense purchased? 
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2. few is research and development financed? Wf mt, the sources 

of fund# and la there any relationship between the twroe of fw«© 
esi the type of fssesrsh and developstent the funds support? Are 
research and development expenditure# reflected i» prieea of 
finished military end item# or other products? 

■ % How are the prices of military end itrna det ernlced? j*t 
elements of coat (including profits and taste#} are. coyer*!? Are 
productivity gain# over time reflected in price# and, if m, how? 

j . 

4 . Bo trad# price# for military good® differ frm Internal prices? 
If so* «fe»t accounts for the difference#? At what rates of 
exchange ie Hcrlet-Hunfarian trade in military end Item# effected? 

5* Are there any difference# in prices to the military and to 
civilians for the ease commodities? If m t what ar « the ba#ee of 
these differences - e,g. , reduced, taxes* exclusion of some el men # 
of cost? 

Are those military personnel on duty at plants cm the payroll 
of the plant, the Ministry of Defense, or both? 

7. Bos# the Ministry of Defense own and operate any plant®? If 
no. how are the oper&t lone of the plant financed? For example* 
are plant funds included in the Ministry of Defenses budget or 
in the appropriations for industrial activity? **?h&t financial 
arrangement# axial for turning over finisher! products to the 
Ministry of Defense - #.g„, i* there a transfer of funds, how are 
price# establish,#!? j 

' f.‘ Uhat i# the extent of reparation# and occupation oasts? few 
■are they handled in i national accounts? 

% Indicate specific- prices of military «®d Item# and wheth er 
Hon gar lan price# differ fro® Soviet prices. If differences mist, 

•> ' .what accounts for them? 

Part H* Weapons and Ammunition Plants 
A« General Beoutrementg 

1. What types and sizes of weapon# and ammunition are produced in. 
the individual factories? (Hpecify whether these items ar# of 
Hungarian or Russian design. ) 

2. ’4hafc are ’th# rate# of production of thee# items? Give year 
of information, 

3. What are the cost# of production and/or the price# -for which 
these items are sold? Give year of information, (Bo not Include 
fRKM, -Hanaro# ha# already supplied this.) 
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I* .fneotflc Recwtrswentr 

1. Itt the Fegyeer %ar plant In fwinpaafe ever been known by 
another name? 

2. On what does source bag© hie Information that the Oodollol 
Jams Jarlto as suable# tank#? what do«# source he## hie estimte 
Of production? I# it possible that plant is engaged only in tank 
repair? What, parts are produced in the plant? What parts are 
imported fresa other plants? Sir© layout of the plant,. San# of 
direct op and. other leading personalities, Qir# date source visited 
plant, 

I*. 1# an artillery-tractor (prim# sorer} produced at the Ant# 

Qyar in Gsepel? j 

4. What is the exact location of the Altra plant in Budapest? 

% Give the number of piece# is a "lot* or "batch w f ftussian ter® 
* 3 »rtiya w } for any awatmltlon or aitwiaaition cmnmmts - eeaplete 
rounds, ferns, pr tears, cartridge eases, shells, hand grenades, 
etc. Specify whether these were Hungarian or Russian technical 


6, Any Information as to the nee of wsterialr. other than brae® 
for ailitery ammunition - cartridge case# or driving hands? 

W ere brass or 4t«et mmm used fen* swell aras *B®u»itiim. intended 
for military use? 
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